COUNTRIES & REGIONS

Economy of the United Kingdom: GDP, Labour,
Inflation & Finance

A comprehensive assessment of the UK economy covering national output, employment,

price stability, government finances, and the business landscape. The UK is the world's sixth-

largest economy by nominal GDP, undergoing structural transition post-Brexit and post-

pandemic.

UK GDP 2025 (est.) GDP Growth 2025* Unemployment Rate CPI Inflation 2024

~£33K 74.8% ~98% ~44% 5.6M

GDP per Capita 2024 Employment Rate National Debt / GDP Govt Spending / GDP Private Businesses

ons ce 6-64 age group 2024 2024-25 estimate FY 2024-25 UK private sector 2025

£37,500
Avg Annual Earnings

time workers 2024

l GROSS DOMESTIC PRODUCT

UK Gross Domestic Product 2000-2025 (£ billions, constant 2023 prices)
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l GDP GROWTH RATE

Annual GDP Growth Rate in the UK 2000-2025 (%)
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I REGIONAL OUTPUT

GDP per Capita by UK Region 2023 (£ thousands)
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l LABOUR MARKET

UK Unemployment Rate 2000-2025 (%)
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%89
%75
%6.1
%47
%33
o = & &° S g &° s AP s &

1 following the financial crisis and austerity respor 2019, it had fallen to a multi-decade low of

6. The COVID pandemic pushed it bacl

4 saw unemployment edge up to 4.4% amid a cost-of-living squeeze.

l AVERAGE ANNUAL EARNINGS

Average Annual Earnings for Full-Time Employees in the UK 1999-2025 (£)
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Average full-time eamings in the UK have grown from around £18,800 in 1999 to over £37,500 in 2024. However, when adjusted for inflation, real wage growth has been modest — particularly in
the 2010s when nominal wage increases were outpaced by the cost of living.

l INFLATION

UK Consumer Price Index (CPI) Inflation Rate 2015-2026 (%)

CPI Inflation Rate (%)
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UK CPlinflation, long anchored near the Bank of England's 2% target, surged to 11.1% in October 2022 — the highest in 41 years — following global energy price shocks and supply chain
disruptions. The Bank of England responded with rapid rate hikes, pushing inflation back toward target by late 2024.

I GOVERNMENT FINANCES

UK Government Spending as % of GDP 2000-2030
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UK government spending expanded significantly during the Global Financial Crisis and again during COVID-19, peaking at ~51% of GDP in 2020. Post-pandemic consolidation has brought this
down, but the UK's fiscal position remains constrained by elevated debt servicing costs and persistent spending pressures in health and social care.

l NATIONAL DEBT

UK National Debt as % of GDP 2000-2030
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l BUSINESS LANDSCAPE

UK Government 2025/26 Budget Spending Allocation (£ billions)
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l PRIVATE SECTOR BUSINESSES

Number of Private Sector Businesses in the UK by Sector 2025
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